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THE SITUATION 


The principal indices of general business and 
industrial activity for New England have shown 
in past years that the month of July usually repre- 
sented a transitional period between the normal 
mid-summer dullness and the beginning of autumn 
activity. During July this year, however, most 
lines of industry, while not uniformly recording 
actual increases, showed, after seasonal adjust- 
ment, relatively little tendency to decline. 
result, general business 


Asa 


England mills declined from 4690 bales in June to 
4375 bales in July, a decrease of nearly seven per 
cent, as against a normal seasonal decline of five 
per cent. The seasonally adjusted index of cot- 
ton consumption for July, was the highest for 
any July since 1929. Similarly, the slight de- 
crease in the daily average consumption of raw 
wool during July mostly reflected an adjustment 
as a result of the exceedingly large volume of 
raw wool consumed dur- 





activity in this district 


appears to have im- 


SALES OF NEW AUTOMOBILES 
NEW ENGLAND 


ing the preceding 
month. 





proved considerably in 

July as compared with 

the preceding month. 
The daily average 
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volume of shoe produc- 
tion in New England, 








after rising in April and 
May, declined substan- 
tially in June. In July, 
however, the daily av- 





THOUSANDS OF CARS 


| In Massachusetts the 
number of employees in 
1443 manufacturing es- 
tablishments increased 
9.7 per cent between 
June and July. An 
even larger increase was 
recorded in the amount 
of weekly payroll dis- 











erage output of shoes in- 


bursements, which were 
12.7 per cent larger 





creased over seasonal 
expectations, with the 
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quently average weekly 





daily rate of production 
more than 18 per cent 
above that for March. 

In the building industry the volume of new 
contract awards, on a square foot basis, in both 
the residential and the commercial and industrial 
groups continued to record improvement during 
July. In the three months between April and 
July the seasonally adjusted index of the volume 
of new contracts awarded for both classes of con- 
struction more than doubled. 

Textile activity in New England continues rela- 
tively high, although the July reports on the con- 
sumption of raw cotton and wool indicated some 
recession, due to seasonal influences. The daily 
average amount of raw cotton consumed by New 


Sales of new automobiles in New England during July were remarkably 
well maintained, in view of the usual seasonal decline which occurs at 
this time. 

Source of data—Direct Mail Service, Inc. 


earnings showed a gain 
of 2.7 per cent between 
June and July. 

During July the number of commercial failures 
in this district was 57 per cent smaller than in the 
same month a year ago; the amount of liabilities 
declined 72.5 per cent between July, 1932, and 
the corresponding month this year. 

The number of new automobile registrations in 
New England during July was 13,836, compared 
with 7695 in the corresponding month of 1932. 
The total number of new cars registered during 
the first seven months of 1933 was 5.8 per cent 
larger than in the same period a year ago. 

On August 23 the reserve ratio of the Federal 
Reserve Bank of Boston was 76.5 per cent com- 
pared with 65.5 per cent on August 24, 1932. 








MONEY ANI 
The Boston money market has been exceedingly 

dull during the summer, and changes in rates 
have been negligible. The customary autumn 
strengthening, which usually begins to appear 
about the end of July, has thus far been absent 
this year. Brokers’ commercial paper is cur- 
rently quoted in the open market at the low rate 
of 1% per cent, the lowest figure since before the 
banking holiday. A similar condition prevails 
in the market for bankers’ acceptances, where the 
asking rate for the 90-day maturity is one-half 
of one per cent. On the other hand, the market 
for short-dated Treasury bills has shown a 
definite trend toward easier rates throughout the 
last few weeks, when the seasonal movement 
would otherwise be upward. The Treasury bills 
sold by the United States Government on August 
23 were marketed on a discount basis to yield on 
the average .22 per cent, the lowest rate on sucl 
an offering since February 8. The yields on new 
issues of Treasury bills have been steadily de- 
clining since July 19, on which date an issue was 
sold to yield .39 per cent. Issues of two-year 
158 per cent Treasury notes and eight-year 314 
per cent Treasury bonds, both dated August 15, 
were heavily oversubscribed. Most of the sub- 
scriptions received were on a cash basis, exchanges 
constituting a very small proportion of the whole. 
In the open market short-dated issues of United 
States Certificates of Indebtedness continued to 
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) BANKING 
sell at premiums sufficiently high to eliminate all 
yield to purchasers who buy them at the present 
time and hold them to maturity. 

Some unusual movements have recently taken 
place in the condition of the 1eporting member 
banks in Boston. The period from the middle of 
July to the middle of August is usually one of 
considerable contraction in deposits. This year, 
however, total deposits in the Boston banks were 
close to their 1933 peak on August 16. This 
situation was entirely the result of United States 
fiscal operations. United States Government 
deposits in the Boston member banks rose on 
August 16 to $57,000,000, a figure that has rarely 
been exceeded in this city. Net demand deposits, 
on the other hand, followed the seasonal down- 
ward trend, having declined steadily from the 
peak reached on July 19 to a level on August 16 
which was the lowest since May. This decrease 
is in line with the customary movements at this 
time of year. There is nothing to indicate a 
transference of deposits from the classification of 
demand to that of time deposits during the past 
month, although in June there was some evidence 
of such a switching. There has, however, been 
some evidence of drawing down of deposits by 
correspondent banks. Balances due both to 
other banks by Boston banks and from other 
banks to Boston banks declined considerably 
during the last four weeks. 
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Total earning assets of the Federal Reserve Bank of Boston have continued to expand since the middle of June, as a result of increased 
holdings of Government securities. 
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The reduction in net demand deposits of ‘ii 
reporting member banks in Boston was accom- 
panied to a considerable degree by a correspond- 
ing seasonal decline in commercial Joans, a decline 
which takes place during August year after year 
in this district. The decrease in commercial 
loans this year was in amount about equal to the 
reduction in demand deposits, exclusive of the 
contraction in the latter which resulted from the 
withdrawal of correspondent bank balances. 
Some slight reduction also occurred in collateral 
loans. 

It has been shown above that the outstanding 
change in deposits of the Boston member banks 
represented the sharp gain in United States de- 
posits, which substantially offset the seasonal 
decline in demand deposits, while time deposits 
remained fairly stable. Investments 
banks followed a similar course, 
United States Government obligations rising ab- 
ruptly during August, as did United States 
Government deposits. Holdings of Government 
obligations by Boston banks on August 16 stood 
at $231,000,000, compared with $212,000,000 on 


of these 


July 12. Holdings of other securities showed a 
slightly declining trend. Thus a steadily in- 
creasing proportion of Boston bank assets is 


being invested in Government obligations, nearly 
29 per cent of total loans and investments now 
being placed in this manner. 

Outside of Boston the reporting member banks 
are customarily less subject to seasonal contrac- 
tion of demand deposits and of commercial loans 
during August than the Boston banks. 
Their position this year is closely in line with their 
usual situation. Net demand deposits and com- 
mercial loans showed only a moderate decline, 


are 
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and balances due to and from banks showed some 
tendency to contract, although not to such an 
extent as in Boston. Time deposits were steady, 
and United States Government deposits, as in 
Boston, rose sharply, Holdings of Government 
obligations by these outside reporting member 
banks rose on August 16 to an all-time high point, 
indicating that these banks also are investing an 
increasing proportion of their resources in this 
manner. 

Recent changes in the condition of the report- 
ing member banks in New England, both in Bos- 
ton and in the outside cities, have been without 
significance during recent weeks, reflecting in 
large part Governmental fiscal operations. 

On August 23 the Federal Reserve Bank 
Boston was lending only $6,000,000 to all its 
member banks; with a single exception in 1924, 
this represents the smallest amount borrowed by 
the banks in this district since 1917. As has 
been the case for more than a year, except for a 
short period during the bank holidays, Boston 
banks are entirely out of debt to the Federal 
Reserve Bank of Boston. Holdings of accept- 
ances by the Federal Reserve Bank of Boston are 
also at a record low point, the lowest since the 
spring of 1915, when the American acceptance 
market was in its infancy and the Federal reserve 
bank had been organized for only a few months. 
Practically the entire volume of earning assets of 
the bank is invested in United States Government 
obligations, of which it held $124,000,000 on 
August 23. Earning assets of all descriptions 
amount to only slightly more, standing at $130,- 
000,000; this figure, however, exceeded that for 
any previous August since 1920, with the excep- 
tion of 1932. 
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The improvement in the average price of 60 bonds which has been 
evident age the bank holiday continued through July, accompanied 
y a further easing in rates on prime commercial paper. 
Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 
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For the first time in several months the number of new savings ac- 
counts opened in July exceeded the number closed in 62 New England 
mutual savings banks, 
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NEW ENGLAND INDU STRI AL CONDITIONS 


Electric Power :—The general tendency among 
the various indices of industrial production during 
July was to show increases over June, or, in in- 
stances where declines occurred, to report reces- 
sions smaller than seasonal expectations. The 
index of industrial activity in New England, based 
on the consumption of electrical energy for manu- 
facturing purposes, compiled by Electrical World, 
rose approximately five points over the June 
figure. This percentage increase is almost exactly 
the amount of the decrease which normally occurs 
between June and July in the volume of electric 
power consumed by manufacturing establishments 
in this district. Consequently the adjusted index 
of industrial activity in New England showed a 
substantial rise in July over June. The season- 
ally adjusted index for July represented a gain of 
nearly 75 per cent in power consumed for indus- 
trial purposes from the low point recorded in 
March of the current year. 

Of the various industrial groups which report 
the amount of electric power consumed within 
their respective industries, the establishments 
comprising the metals group showed the largest 
relative activity, with a greater increase occurring 
in the iron and steel group than in the metal- 
working establishments. Paper and pulp also 
reported greater than seasonal activity, based on 
the volume of electric power consumed. Normal 
seasonal changes were evident in the chemical, 
forest, and leather groups. While declines were 
reported in the volume of electric power used in 
the rubber and textile industries, these decreases 
were smaller than those which usually 
between June and July. 

Carloadings:—Total carloadings in this dis- 
trict, after declining during the holiday week end- 


occur 


July 1. 


ing July 8, rose in the following week to practically 
the level of the week ending July 1. In the three 
weeks following July 15 the volume of freight 
shipments declined almost 800 cars in the week of 
July 20, and in the weeks ending July 29 and 
August 5 regained nearly half of this shrinkage. 
During the week ending August 5 the number of 
freight carloadings was 27,917, exactly 420 cars 
below the number loaded during the week of 
For the first six weeks of the third quarter 
of 1933 the total number of freight carloadings in 
New England was 163,001, compared with 136,206 
in the corresponding weeks of last year, a gain of 
19.7 per cent. 

With the exception of loadings of grain, live- 
stock, and ore, the gains during the six weeks’ 
period ending August 1 were evident in all classes 
of shipments, the largest relative increases being 
recorded in loadings of forest products and mis- 
cellaneous freight. 

Building :—The revised figure for the value of 
new construction in New England during June 
was $9,254,000, instead of $10,066,400, as previ- 
ously reported. As a result, the June value of 
new construction was only slightly above the May 
total of $9,185,000. During July a decline of 5.6 
per cent occurred in the value of new construc- 
tion, so that the amount of new contracts let in 
July was 14.4 per cent lower than in the same 
month of 1932. 

On a daily average basis the decline in the total 
value of new construction contracts between June 
and July amounted to only about two per cent. 
The principal source of weakness was in non- 
residential building, in which the daily average 
value of new contracts decreased 23.6 per cent in 
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The rapid increase in retail prices of food and clothing since March 
carried the total cost of living for July above any previous month 
since October, 1932. 

Source of data—Massachusetts Department of Labor and Industries. 


The almost steady rise in the number of miscellaneous carloadings in 
force since July, 1932, reflects the increasing activity in New England 


mz snufacturing establishments, particularly during recent weeks. 
Source of data— American Railway Association. 
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recorded in the daily average value of new resi- 
dential building contracts let. The daily average 
value of new public works and utilities contract 
awards rose from $71,000 in June to $111,000 in 
July, a gain of 56.3 per cent. The principal ac- 
tivity in this group was found in the amount of 
new bridge, highway, and water system construc- 
tion undertaken. 

According to the F. W. Dodge Corporation, 
residential awards placed in New England during 
July totaled $3,678,500, against $4,298,500 
June, and $3,048,400 in July 
over July, 


in 
last year. Gains 
1932, were shown for apartments, 
dwellings for owner occupancy, dwellings for sale 
or rent, and housing developments; a decline was 
recorded in awards for hotels and two-family 
houses. Non-residential awards during July were 
valued at $2,279,700, compared with $3,104,000 
in June and $3,598,500 in July a year ago. In- 
creases over July, 1932, in commercial buildings 
and factories were not sufficiently large to offset 
declines in educational buildings, hospitals and 
institutions, public buildings, religious and me- 
morial structures, and social and recreational 
facilities. 

For the first half of August the daily average 
value of the three principal divisions of the con- 
struction industry showed increases in two classes, 
non-residential and public works and _ utilities, 
while the daily average value of residential build- 
ing was lower. The percentage changes in the 
daily average value since the end of July were a 
decline of 11.5 per cent in residential construction, 
a gain of 47.3 per cent in non-residential building, 
and a rise of more than 671 per cent in construc- 
tion of public works and utilities. 

Employment :—The 2405 identical New Eng- 
land manufacturing establishments reporting to 


REVIEW OF THE FEDERAL 


RESERVE BANK OF BOSTON 5 
hi United States Deine of bales showed an 
increase of 8.2 per cent in the number employed 
in July over June, and a gain of 37.5 per cent over 
the number employed in July last year. The rise 
in the average weekly payrolls was more pro- 
nounced, with the July disbursements amounting 
to 11.9 per cent more than in June and 50.0 per 
cent more than in July, 1932. 

According to reports of the Massachusetts De- 
partment of Labor and Industries, the total num- 
ber of wage-earners employed in 1143 representa- 
tive manufacturing establishments was 187,059 
for the week ending nearest July 15, a gain of 
16,521 employees, or 9.7 per cent, compared with 
the number employed in the same establishments 
during the corresponding week in June. The 
amount of the combined weekly payrolls for all 
manufacturing establishments reporting was 
$3,445,136 in July, an increase of $387,867, or 12.7 
per cent, over the amount for June. It is unusual 
for an ae a to take place in either of these 
items in July over June; the records for the eight 
years from 1925 through 1932 show that the 
average of the June-to-July changes during these 
years resulted in decreases of 2.3 per cent in em- 
ployment and 2.6 per cent in the amount of week- 
ly payroll disbursements. The increases for 
July this year resulted from general improvement 
throughout the state. The effect of the N. R. A. 
cannot as yet be determined, since the reporting 
period covered was the week including July 15, 
and the first code adopted did not become opera- 
tive until July 17. In nearly every instance the 
amount paid in wages rose to a more marked de- 
gree than did employment. July was the fourth 
successive month to show a gain in employment 
and payrolls. In July this year employment was 
was 36.9 per cent greater and the amount of pay- 
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For the sani time since 1928 the 12-months’ moving average of the 
value of new building contracts awarded in New England during July 
began to show a tendency to level off, following a period of steady 


decline. 
Source of data—F. W. Dodge Corporation. 
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The v yolum e of shoe production during the three months from May to 
July, inclusive, was maintained at the highest level during recent years, 


with the result that the 12-months’ moving average has recovered to 
levels comparable with those of 1928. 
Source of data— United States Department of Commerce. 
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rolls was 48.0 per cent higher than in July a 
year ago. 

In a report covering employment conditions 
during July, the Commissioner of Labor for Rhode 
Island stated that 6.1 per cent more workers were 
employed at the end of July in 219 selected manu- 
facturing establishments than at the end of June, 
and 19.9 per cent more than at the end of May. 
These establishments employed 64,587 workers at 
the close of July, compared with 60,850 at the end 
of June, and 53,860 at the end of May. The same 
plants had 57.6 per cent more workers than in July, 
1932, when the number was 40,988, and 11.1 per 
cent more than at the end of July two years ago, 
when 58,118 were employed. Practically all in- 
dustries except silks reported further gains in the 
numbers employed at the end of July. The de- 
crease in the silk group was due to strikes in the 
latter part of the month, while declines in some 
rubber establishments were practically entirely 
the result of usual vacation shut-downs lasting 
from 10 days to two weeks or more. The numbers 
employed in all groups were greater than in the 
same period of July, 1932, and, with few excep- 
tions, were greater than in July, 1931, the larger 
increases being reported in the textile groups. 

Boots and Shoes :—A fractional decrease was 
recorded in the estimated boot and shoe produc- 
tion for this district during July, amounting to a 
reduction of 0.6 per cent from the June output of 
11,132,000 pairs. On a daily average basis. how- 
ever, the rate of production in New England boot 
and shoe establishments was greater in July than 
in June, as shown by the fact that the daily out- 
put in June was 463,500 pairs, compared with 
491,400 pairs in July. Substantial increases 
have occurred during the past three months 
in the production of shoes in this district, with 
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the result that the total output for the first 
seven months of 1933 amounted to 71,798,000 
pairs, compared with 64,085,000 pairs during the 
same period last year, a gain of over 7,700,000 
pairs, or 12.2 per cent. The seasonally adjusted 
index of boot and shoe production has reflected in 
increasing activity within the industry. After 
receding in March, the index rose substantially in 
April, May, and June, due to the increased output 
in months which normally experience a contrac- 
tion in the volume of production. The July in- 
dex, after adjustment, showed a gain of about 
three points above the seasonal increase between 
June and July; consequently the index has at- 
tained a new high for shoe production. 
Textiles:—Textile activity in this district 
during July did not move forward as it had done 
during the three preceding months, in which the 
daily average volume of raw cotton consumed 
increased over 70 per cent, while that of raw wool 
rose nearly 140 per cent. Between June and 
July the number of bales of cotton consumed 
dropped from 112,681 to 98,547, a decline in the 
daily average consumption of 315 bales, resulting 
in a drop of almost 1.5 points in the seasonally 
adjusted index. 
occurred in the volume of raw wool consumed 
during July, although the present rate of con- 
sumption is practically twice that for the same 
month a year ago. 


A decrease of seven per cent 


The daily average rate of 
raw wool consumption during June amounted to 
1,277,000 pounds, grease equivalent, and in July 
to 1,267,000 pounds. The normal June-to-July 
movement is an increase of about two per cent 
in consumption of raw wool; consequently the 
seasonally adjusted index recorded a moderate 
decrease for July this year. 
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RETAIL TRADE 
In July the dollar value of sales of representative retail stores in this district was approximately 
one per cent greater than in the corresponding month a year ago. While the Vermont stores reported 
1932, stores in each of the other New 
England states, with the exception of Massachusetts, where sales were in about the same volume as 
in July last year, reported gains of from one to 15 per cent. 

The New England stores as a whole, as well as the Boston group, reported a higher percentage 
of regular accounts collected during July this year than in the corresponding month of the three 
preceding years. In the New Haven and Providence stores, however, the rate of collections, al- 
though somewhat more favorable than in July last year, was lower than in the same month of 1930 
and 1931. 

Among the departments listed sales of woolen dress goods showed the greatest gain during July 
in comparison with the corresponding month of 1932, with an increase of 38 per cent, while furniture 
sales were 35 per cent higher than in July, 1932. The other departments in which the sales volume 
was larger than in July last year were: men’s clothing, with a gain of six per cent; knit underwear, 
with an increase of seven per cent, and women’s and children’s shoes, with an increase of two per 
cent. The most marked declines in comparison with sales for July a year ago, amouting to 20 per 
cent, took place in the silk and velvet dress goods and jewelry departments. 
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a deores ise of 14 per cent in comparison with sales for July, 


SALES CONDITIONS 
1932 = = 100 


Month of July January through July 

1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores. . 147 135 100 103 130 125 100 89 
Maine Department Stores... .. 150 135 100 115 33 127 100 91 
Massachusetts Department Stores 159 148 100 100 142 130 100 82 
New Hampshire Department Stores 173 156 100 101 148 137 100 81 
Rhode Island Department Stores. ... 148 133 100 110 142 125 100 89 
Vermont Department Stores. .. 150 132 100 86 138 128 100 74 
Boston Department Stores. . 163 143 100 97 144 130 100 82 
New Haven Department Stores 156 141 100 103 134 127 100 89 
Providence Department Stores. . 148 138 100 110 139 125 100 89 
New England Department Stores 154 139 100 101 140 128 100 84 

CREDIT CONDITIONS 

Percentage of Regular Accounts Outstanding at the First of July 
Collected during July 
1930 1931 1932 1933 

3oston Department Stores a 39.7% 12.2%, 40.19 45.3% 
New Haven Department Stores. 52.8 50.6 13.3 44.9 
Providence Department Stores. 46.4 45.7 41.9 43.9 
New England Department Stores. . 41.7 43 .2 40.2 44.2 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 = 100 
Month of July January through July 

1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods...... 259 145 100 80 181 148 100 75 
Woolen Dress Goods. 169 128 100 138 133 132 100 83 
Cotton Dress Goods. . 233 156 100 95 208 156 100 84 
Jewelry. NS, 155 135 100 80 141 137 100 71 
Men’s Clothing 170 156 100 106 161 145 100 88 
Men’s Furnishings. . 150 139 100 92 146 132 100 84 
Boys’ Wear........ 172 141 100 95 150 135 100 86 
Women’s, Misses’ and Juniors’ Ready- 

to- Wear. : Ee ee 178 149 100 95 147 135 100 81 
Women’s, ‘Misses’ and Juniors’ Ac- 

CERMTELOS oer co 5c he scicnciere eas Sew evens WES 151 39 100 95 131 123 100 84 
Millinery.... 189 143 100 93 146 128 100 84 
Women’s and Children's Gloves 144 143 100 86 129 137 100 82 
Corsets and Brassieres . 145 132 100 96 128 120 100 88 
Women’s and Children’s Hosiery 158 137 100 86 137 122 100 76 
Knit Underwear, including G love Silk . 170 156 100 107 151 132 100 85 
Silk and Muslin Underwear 137 147 100 92 126 123 100 88 
Women’s and Children’s Shoes. 160 139 100 102 136 123 100 86 
POINIGUIO 05. s/0. seth ees ae oases = 202 164 100 135 151 128 100 88 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Sept. 1, 1933 





Industrial production increased further from June to July, contrary to 
seasonal tendency, and in recent weeks has continued at a relatively high 


level. 


Since the middle of July there have been reductions in wholesale prices 


of leading raw materials, while prices of many other products have advanced. 


Production and Employment:—Volume of industrial output, as measured 
by the Board’s seasonally adjusted index, advanced from 91 per cent of the 
1923-1925 average in June to 98 per cent in July, which compares with 60 


per cent in March. 


The principal increase in July was at steel plants, where 
activity advanced from 46 per cent of capacity to 59 per cent. 


Production in 


the lumber and coal industries was also in larger volume, and daily average 


output of automobiles showed none of the usual seasonal decline. 


Output at 


shoe factories and woolen mills continued at an unusually high rate, while 


consumption of cotton by domestic mills decreased somewhat. 
production declined sharply from the high level of May and June. 
middle of July a decrease has been reported in the output of steel. 


Cigarette 
Since the 
Working 


forces and payrolls at factories increased considerably between the middle of 


June and the middle of July. 


As in other recent months, the largest increases 


were generally at establishments fabricating raw materials into semi-finished 


products. 


Value of construction contracts awarded, as reported by the F. W. Dodge 


Corporation, showed a decline in July 


half of August. 


, followed by an increase in the first 
Total awards during the six weeks were in about the same 


volume as in the preceding six weeks and in larger volume than in earlier 


periods this year. 


Department of Agriculture estimates as of August 1 indicate harvests 


generally smaller than a year ago. 


The cotton crop is forecast at 12,314,000 


bales, a reduction of 700,000 bales from last season, reflecting curtailment in 
acreage as a part of the program of the Agricultural Adjustment Administra- 


tion, offset in large part by an unusually high yield per acre. 


The wheat crop 


is estimated at 500,000,000 bushels, a reduction of 225,000,000 bushels from 
last year’s small harvest, and feed crops are expected to be unusually small. 


Distribution:—Freight traffic increased further from June to July by a sub- 
stantial amount, but in recent weeks shipments, particularly of miscellaneous 


freight and grains, have been somewhat smaller. 


Department store sales de- 


clined in July by about the usual seasonal amount; they were larger than a 
year ago, however, and trade reports for the first half of August indicate an 


increase in sales. 


Wholesale Prices:—Wholesale prices of commodities increased further dur- 
ing the first three weeks of July, and, according to the index of the Bureau 
of Labor Statistics, there has been little change in their general level since 


that time. 


Prices of grains, cotton, and many imported raw materials, how- 


ever, were considerably lower in the third week of August than in the middle 
of July, while prices of textiles were higher, reflecting in part the application 


of the processing tax on cotton. 
during this period. 


Prices of leather and coal also advanced 


Foreign Exchange:—In the exchange market the value of the dollar in terms 
of the French frane advanced from a low of 69 per cent of its gold parity on 
July 18 to 75 per cent at the beginning of August, and since that time has 


fluctuated between 73 and 75 per cent. 


Bank Credit:—Net demand deposits of weekly reporting member banks in 
90 cities declined between the middle of July and the middle of August, owing 
in large part to further withdrawals of bankers’ balances from banks in New 


York City and elsewhere. 


The banks’ loans decreased by $71,000,000 during 


the period, reflecting chiefly a reduction in loans to brokers and dealers in 


securities. 


Their holdings of United States Government securities, after 


declining between July 19 and August 9, increased during the week ending 
August 16 in connection with Treasury financing at that time. 


Total reserves of all member banks increased by $81,000,000 during the 


four-week period ending August 16, 


reflecting chiefly the purchase of 


$42,000,000 of United States Government securities by the reserve banks and 


a return of $23,000,000 of currency from circulation. 


The growth in member 


bank reserves, occurring at a time when reserve requirements were being 
reduced in consequence of a decline in their deposits, brought their excess 


reserves to a level above $550,000,000. 


Money rates in the open market generally continued at low levels. 





